
 
 

 TO: KANSAS SENATE 
 DATE: May 12, 2015 
 RE: HB 2109, Liquor Gallonage/Liquor Enforcement Tax 
 
 
We would respectfully urge the Committee to remove the liquor taxes from the proposal being considered 
by the Committee.  We have had opportunities in both houses of the legislature to express our strenuous 
opposition to the Governor's proposed increase in the liquor enforcement tax from 8% to 12% and we trust 
that the Committee is well aware that such increases are harmful to all segments of the beverage alcohol 
industry and may well drive retail sales to neighboring states, most notably Missouri. 
 
With regard to the gallonage tax increase, however, neither the beverage alcohol industry nor taxpaying 
consumers have had a similar opportunity in either chamber to express an opinion on this important public 
policy decision.  The Governor did not propose such a tax, there have been no bills introduced to increase 
the existing tax and no legislative hearings have been held.  In short, there has been no public input 
whatsoever.  For these reasons alone, the gallonage tax should be removed from the Senate tax package.   
 
Had there been an opportunity to comment on this tax, the industry and the public would have presented 
you with these concerns:  While enforcement taxes are transparent to the consumer, a gallonage tax 
increase is not.  It is a hidden tax, imbedded in the cost of the product as it gets passed along from 
distributor to retailer and then consumer.  As such, it has a multiplying effect, increasing the costs of the 
product along the way.  Furthermore, the Kansas gallonage tax is already noncompetitive with the border 
state of Missouri.  For example, the beer gallonage tax in Kansas is currently three times that of Missouri.  
The proposed Senate plan being discussed would double it again making it an astounding six times higher 
than the Missouri tax.   
 
What Kansan wouldn't at least consider crossing the state line to avoid the double barreled tax burdens of an 
increased enforcement tax and gallonage taxes.  According to the Kansas Department of Revenue economist 
when discussing the Governor's tax plan before the House Taxation Committee, thousands of Kansans will 
make that choice based on tax driven pricing.  Clearly, both proposed liquor taxes will negatively impact 
consumers and many Kansas businesses. 
 
For the reasons clearly expressed during committee hearings regarding the enforcement tax increase and 
those recited above regarding the gallonage tax, we the undersigned again urge the Committee to remove 
liquor taxes from further consideration of any tax plan under consideration. 
 
Respectfully submitted,  
 
 
Tuck Duncan 

  Kansas Wine and Spirits Wholesalers Association 

 

John Peterson 

  Anheuser-Busch Companies 

 

Larrie Ann Lower 

  Wine Institute 

 

Jason Watkins 

  Kansas Beer Wholesalers Association 

 

John Bottenberg 

  MillerCoors 

 

Phil Bradley 

  Kansas Licensed Beverage Association 

  Kansas Viticulture & Farm Winery Association 

  Craft Brewers Guild of Kansas 

  Artisan Distillers of Kansas 

 

Brad Smoot 

  Distilled Spirits Council of the U.S. 

 

Amy Campbell 

  Kansas Association of Beverage Retailers 


